TANJONG public limited company (990903-V)


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 31 OCTOBER 2001

The figures have not been audited.
CONSOLIDATED INCOME STATEMENT
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AS AT

END OF

PRECEDING

CURRENT

FINANCIAL

QUARTER

YEAR END

31/10/2001

31/01/2001

RM'000

RM'000

(Unaudited)

(Audited)

1

Property, plant and equipment *

2,104,637

        

 

1,712,328

        

 

2

Investment property

365,000

           

 

365,000

           

 

3

Investment in associated companies

29,250

            

 

30,461

            

 

4

Long term investments

13,694

            

 

25,958

            

 

5

Intangible assets

70,554

            

 

73,562

            

 

6

Current Assets

Inventories

87,317

            

 

90,846

            

 

Trade receivables

67,438

            

 

64,148

            

 

Short term investments

24,929

            

 

37,917

            

 

Short term placements

456,126

           

 

450,618

           

 

Cash

22,888

            

 

34,427

            

 

Other debtors, deposits and prepayments

40,679

            

 

42,213

            

 

699,377

           

 

720,169

           

 

7

Current Liabilities

Trade payables

42,782

            

 

41,812

            

 

Other payables **

633,453

           

 

183,432

           

 

Short term borrowings

5,440

              

 

118,853

           

 

Provision for taxation

17,441

            

 

24,569

            

 

Proposed dividend

34,367

            

 

86,759

            

 

733,483

           

 

455,425

           

 

8

Net Current (Liabilities)/Assets

(34,106)

           

 

264,744

           

 

2,549,029

        

 

2,472,053

        

 

9

Shareholders' funds

Share Capital

135,840

           

 

135,375

           

 

Reserves

Share premium

62,202

            

 

54,645

            

 

Revaluation reserve

9,915

              

 

9,915

              

 

Retained profit

1,418,111

        

 

1,292,766

        

 

1,626,068

        

 

1,492,701

        

 

10

Minority interests

252,091

           

 

231,673

           

 

11

Long term borrowings

533,680

           

 

186,400

           

 

12

Other long term liabilities **

5,591

              

 

450,226

           

 

13

Deferred taxation

131,599

           

 

111,053

           

 

2,549,029

        

 

2,472,053

        

 

14

Net tangible assets per share (RM)

4.08

3.74

*   Included in property, plant and equipment is construction in progress amounting to

     RM637.1 million (31.1.2001 - RM186.0 million)

** Included in other payables is RM444 million due to Tenaga Nasional Berhad,

     reclassified from long term liabilities.
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RM'000

Malaysia

NFO

1,070,238

  

 

134,157

        

 

(3,061)

          

 

1,081,811

  

 

126,666

        

 

1,060

            

 

 

 

 

Power Generation

435,050

     

 

169,158

        

 

1,229,236

     

 

400,000

     

 

173,760

        

 

979,894

        

 

RTO

6,316

        

 

(21,083)

         

 

51,795

          

 

4,729

        

 

(24,992)

         

 

48,521

          

 

 

 

 

Property Investment

28,855

       

 

17,821

          

 

170,788

        

 

23,299

       

 

13,892

          

 

155,646

        

 

 

 

 

 

 

 

1,540,459

  

 

300,053

        

 

1,448,758

     

 

1,509,839

  

 

289,326

        

 

1,185,121

     

 

 

 

 

 

 

 

People's Republic

 

 

 

 

 

 

of China

 

 

 

 

 

 

Liquefied Petroleum Gas

52,712

       

 

(5,796)

           

 

75,375

          

 

33,847

       

 

(6,711)

           

 

79,979

          

 

 

 

 

 

 

 

Segment totals

1,593,171

  

 

294,257

        

 

1,524,133

     

 

1,543,686

  

 

282,615

        

 

1,265,100

     

 

 

 

 

 

 

 

Inter-segment elimination

(6,267)

       

 

(5,936)

       

 

 

 

Non-segment operating

 

 

 

  expenditure

(1,727)

           

 

 

(2,276)

           

 

 

Non-segment net assets

354,026

        

 

 

 

480,081

        

 

 

 

 

 

Investment income

 

6,759

            

 

 

5,520

            

 

Provision for diminution

 

 

 

  in value

 

(14,291)

         

 

 

(6,030)

           

 

 

(7,532)

           

 

 

(510)

              

 

 

 

 

 

Foreign exchange loss

 

(2,615)

           

 

 

(6,615)

           

 

 

 

 

 

Net interest expense

 

 

 

 

Interest income

 

9,962

            

 

 

11,894

          

 

Interest expense

 

(26,672)

         

 

 

(43,145)

         

 

 

(16,710)

         

 

 

(31,251)

         

 

 

 

 

 

1,586,904

  

 

265,673

        

 

1,878,159

     

 

1,537,750

  

 

241,963

        

 

1,745,181

     

 

Nine months ended

Nine months ended

31 October 2001

31 October 2000

CONSOLIDATED BALANCE SHEET

NOTES

1.
Accounting policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the annual audited accounts for the year ended 31 January 2001.

2.
Exceptional item


There was no exceptional item for the current quarter and financial year to date.

3.
Extraordinary item

There was no extraordinary item for the current quarter and financial year to date.

4. 
Taxation

	
	Individual Quarter
	
	Cumulative Quarter

	
	31/10/2001
	
	31/10/2000
	
	31/10/2001
	
	31/10/2000

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	Malaysian taxation
	
	
	
	
	
	
	

	Income tax
	
	
	
	
	
	
	

	- Current year
	30,068
	
	17,217
	
	63,701
	
	57,875

	- Prior year
	-
	
	-
	
	94
	
	193

	
	30,068
	
	17,217
	
	63,795
	
	58,068

	Deferred tax
	6,965
	
	8,414
	
	20,891
	
	22,245

	
	37,033
	
	25,631
	
	84,686
	
	80,313

	Foreign taxation
	250
	
	172
	
	637
	
	182

	
	37,283
	
	25,803
	
	85,323
	
	80,495


The effective tax rates for current quarter and financial year to date are 31.7% and 32.2% respectively. The variance between these rates and the statutory tax rate is mainly due to losses of subsidiaries not available for relief at Group level and non-deductibility of certain items for tax purposes.

5.
Profits/(losses) on sale of unquoted investments and/or properties

There were no disposals of any unquoted investments and/or properties for the current quarter and financial year to date.

6.
Quoted securities

	(a)
	Summary of dealings in quoted securities for the period ended 31 October 2001:-
	
	
	

	
	
	
	
	
	

	
	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	
	
	
	

	
	
	
	RM'000
	
	RM'000

	
	
	
	
	
	

	
	(i)
	Total purchase consideration
	-
	
	4,474

	
	(ii)
	Total sale proceeds
	398
	
	21,828

	
	(iii)
	Total profit on disposal
	30
	
	5,861

	
	
	
	
	
	

	(b)
	Investments in quoted securities as at the reporting period:

	
	
	
	RM'000

	
	
	
	

	
	
	At cost
	34,189

	
	
	At carrying value/book value; and
	24,929

	
	
	At market value
	28,310


7.
Changes in the composition of the Group

Apart from the changes reported in the first quarter, there have been no other changes in the composition of the Group for the financial year to date.

8(a).
Status of corporate proposals announced but not completed

The first issuance of Commercial Papers ("CP") with a nominal value of RM40.0 million by Powertek Berhad ("Powertek") an 84.04% subsidiary of Tanjong, under its CP/Medium Term Notes ("MTN") Programme of up to RM250 million nominal value, was made on 12 November 2001. The CP, which have a tenure of 1 month, were subscribed at the interest rate of 2.94% p.a.

8(b).
Utilisation of proceeds raised from the corporate proposal 

The proceeds of RM40.0 million nominal value from the CP issuance have been advanced to Powertek’s wholly-owned subsidiary, Panglima Power Sdn Bhd (“Panglima Power”) for the purpose of part financing the construction and development of the new 720 MW combined cycle power plant.
9.
Debt and equity securities

During the current period, 1,311,000 new shares in the Company were issued pursuant to exercise of options for a total subscription amount of RM8,021,960 by eligible employees under the Tanjong public limited company Employees’ Share Option Scheme No. 2. There were no other issuance or repayment of debt or equity securities for the current quarter and financial year to date other than that disclosed under Note 8(a).

10.
Group borrowings and debt securities

	
	
	
	Short

Term
	
	Long

Term

	
	RM'000
	
	RM'000
	
	RM'000

	Secured 
	
	
	
	
	

	
	
	
	
	
	

	Syndicated loan  (a)
	189,120
	
	5,440
	
	183,680

	
	
	
	
	
	

	Unsecured
	
	
	
	
	

	Bonds                  (b) 
	350,000
	
	-
	
	350,000

	
	
	
	
	
	

	Total as at 31 October 2001
	539,120
	
	5,440
	
	533,680

	
	
	
	
	
	


(a)
The syndicated term loan is secured by a fixed charge over the freehold land and assets of a subsidiary undertaking.

(b)
The unsecured borrowings relate to Powertek's Redeemable Bonds of RM350 million nominal value ("Bonds") which were issued at par on 30 August 2001.

11.
Contingent liabilities

There are no contingent liabilities existing as at the date of this report.

12.
Off balance sheet financial instruments

Powertek’s wholly-owned subsidiary, Panglima Power is obliged to make progressive payments in EURO currency pursuant to the Engineering, Procurement and Construction Contract (“EPC Contract’’) entered for the construction and development of the new 720 MW combined cycle power plant. 

Foreign currency forward contracts are used to protect the Group from movements in exchange rates by establishing the rate at which a foreign currency asset or liability will be settled. Any increase or decrease in the amount required to settle the asset or liability is offset by a corresponding movement in the value of the forward contracts. The gains and losses are therefore offset for financial reporting purposes and are not recognised in the Income Statement.

In this respect, Panglima Power has entered into forward contracts to hedge the above progressive payments in EURO currency. 

At the date of this report, the notional principal amount outstanding under the forward contracts entered into by Panglima Power is RM460.36 million. These contracts have various maturity periods straddling over the next three months to meet the payment obligations under the EPC Contract.

These contracts are executed with creditworthy financial institutions and the likelihood of non-performance by these financial institutions is remote on the basis of their respective financial strengths.

13.
Litigation

There is no material litigation as at the date of this report.
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1

(a)

Revenue

556,528

       

 

522,334

           

 

1,586,904

       

 

1,537,750

        

 

(b)

Investment income

560

              

 

2,042

               

 

6,759

              

 

5,520

               

 

(c)

Other income

3,513

           

 

4,286

               

 

9,962

              

 

11,894

             

 

2

(a)

Profit/(loss) before finance cost,

depreciation and  amortisation,

exceptional items, income tax, minority

interests and extraordinary items

147,639

       

 

118,382

           

 

373,974

          

 

368,352

           

 

(b)

Finance cost

(2,475)

          

 

(14,274)

           

 

(26,672)

           

 

(43,145)

           

 

(c)

Depreciation and amortisation

(26,999)

        

 

(27,492)

           

 

(81,629)

           

 

(83,244)

           

 

(d)

Exceptional items

-

                   

 

-

                      

 

-

                      

 

-

                      

 

(e)

Profit/(loss) before income tax,

minority interests and extraordinary items

118,165

       

 

76,616

             

 

265,673

          

 

241,963

           

 

(f)

Share of profits and losses of associated

companies

(590)

             

 

(466)

                

 

(1,064)

             

 

(1,453)

             

 

(g)

Profit/(loss) before income tax, minority

interests and extraordinary items

117,575

       

 

76,150

             

 

264,609

          

 

240,510

           

 

(h)

Income tax

(37,283)

        

 

(25,803)

           

 

(85,323)

           

 

(80,495)

           

 

(i)

(i)

Profit/(loss) after income tax

before deducting minority interests

80,292

         

 

50,347

             

 

179,286

          

 

160,015

           

 

(ii)

Less minority interests 

(9,453)

          

 

(5,372)

             

 

(24,409)

           

 

(15,693)

           

 

(j)

Net profit/(loss) from ordinary activities

attributable to members of the company

70,839

         

 

44,975

             

 

154,877

          

 

144,322

           

 

(k)

(i)

Extraordinary items

-

                   

 

-

                      

 

-

                      

 

-

                      

 

(ii)

Less minority interests 

-

                   

 

-

                      

 

-

                      

 

-

                      

 

(iii)

Extraordinary items attributable to 

members of the company

-

                   

 

-

                      

 

-

                      

 

-

                      

 

(l)

Net profit/(loss) attributable

 to members of the company

70,839

         

 

44,975

             

 

154,877

          

 

144,322

           

 

3

Earnings per share based on 2(l) above

after deducting any provision for 

preference dividends, if any :-

(a)

Basic (based  on 2001: 380,120,217

 (2000:378,506,391) ordinary shares) - (sen)

18.6

11.9

40.7

38.1

(b)

Fully diluted (based on 2001: 380,376,403

 (2000:380,668,136) ordinary shares) - (sen)

18.6

11.8

40.7

37.9

INDIVIDUAL QUARTER

CUMULATIVE QUARTER

Segmental results

15.
Variation of current quarter’s profit before tax to preceding quarter

The current quarter's Group profit before taxation of RM117.6 million is higher than the RM73.9 million reported in the preceding quarter principally due to higher contribution from Numbers Forecast Totalisator ("NFO"), arising from lower prize payouts and the revision in duties in the current quarter.

16.
Review of performance

16.1
Material factors affecting current quarter’s results

The profit before taxation for the current quarter of RM117.6 million is higher than the RM76.2 million in the corresponding quarter in the prior year, mainly due to the factors outlined in Note 15.

16.2
Material factors affecting financial year to date results

Group turnover for the nine month period increased by 3.2% to RM1,586.9 million from RM1,537.8 million in the corresponding nine month period in the previous year ("the corresponding period"). Group operating profit is, at RM294.2 million, higher by RM11.6 million compared to the RM282.6 million for the corresponding period.

Power Generation registered a higher turnover of RM435.0 million against RM400.0 million for the corresponding period on the back of increased energy billings by the Teluk Gong plant. Operating profit for this segment was however lower at RM169.1 million due to higher maintenance costs arising from plant inspections that were carried out in the first quarter of this year.

The revision in Betting & Sweepstake Duties has contributed to the improvement in operating profit in the NFO and the reduction in operating losses for the Racing Totalisator Operations ("RTO"). 

Net interest expense has decreased to RM16.7 million from RM31.3 million in the corresponding period, due to lower finance costs in Power Generation arising from the prepayment of a fixed rate term loan.

Overall, profit attributable to shareholders has increased to RM154.9 million from RM144.3 million resulting in an increase in EPS from 38.1 sen to 40.7 sen in the current period.

17.
Material subsequent events


Other than as disclosed in Note 8(a), there were no material events up to the date of this report that have not been reflected in the financial statements for the said period.

18.
Seasonal / cyclical factors

The principal business operations of the Group were not materially affected by seasonal or cyclical factors during the quarter under review.

19.
Current year prospects
The Board of Directors expects a satisfactory overall performance for the Group in the remaining period of the current year, barring unforeseen circumstances.

20.
Profit forecast or profit guarantee

The Group did not issue any profit forecast or profit guarantee during the current period. 

21.
Dividend

An interim dividend of 8.0 sen per share (exempt from Malaysian income tax) declared on 19 September 2001 in respect of the current financial year, was paid on 11 December 2001.

No dividend has been recommended for the current quarter.

By order of the Board


Siuagamy Ramasamy
12 December 2001


Secretary
Kuala Lumpur
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Property, plant and equipment *

2,104,637

        

 

1,712,328

        

 

2

Investment property

365,000

           

 

365,000

           

 

3

Investment in associated companies

29,250

            

 

30,461

            

 

4

Long term investments

13,694

            

 

25,958

            

 

5

Intangible assets

70,554

            

 

73,562

            

 

6

Current Assets

Inventories

87,317

            

 

90,846

            

 

Trade receivables

67,438

            

 

64,148

            

 

Short term investments

24,929

            

 

37,917

            

 

Short term placements

456,126

           

 

450,618

           

 

Cash

22,888

            

 

34,427

            

 

Other debtors, deposits and prepayments

40,679

            

 

42,213

            

 

699,377

           

 

720,169

           

 

7

Current Liabilities

Trade payables

42,782

            

 

41,812

            

 

Other payables **

633,453

           

 

183,432

           

 

Short term borrowings

5,440

              

 

118,853

           

 

Provision for taxation

17,441

            

 

24,569

            

 

Proposed dividend

34,367

            

 

86,759

            

 

733,483

           

 

455,425

           

 

8

Net Current (Liabilities)/Assets

(34,106)

           

 

264,744

           

 

2,549,029

        

 

2,472,053

        

 

9

Shareholders' funds

Share Capital

135,840

           

 

135,375

           

 

Reserves

Share premium

62,202

            

 

54,645

            

 

Revaluation reserve

9,915

              

 

9,915

              

 

Retained profit

1,418,111

        

 

1,292,766

        

 

1,626,068

        

 

1,492,701

        

 

10

Minority interests

252,091

           

 

231,673

           

 

11

Long term borrowings

533,680

           

 

186,400

           

 

12

Other long term liabilities **

5,591

              

 

450,226

           

 

13

Deferred taxation

131,599

           

 

111,053

           

 

2,549,029

        

 

2,472,053

        

 

14

Net tangible assets per share (RM)

4.08

3.74

*   Included in property, plant and equipment is construction in progress amounting to

     RM637.1 million (31.1.2001 - RM186.0 million)

** Included in other payables is RM444 million due to Tenaga Nasional Berhad,

     reclassified from long term liabilities.
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